
Factual Summary for Town of Vail Ballot Issue 2A  

What is 2A?  

2A would authorize a new 6% tax on short-term rental 
accommodations in the Town of Vail for the purpose of funding 
housing activities, housing programs and housing 
developments.   

A short-term rental is a residential dwelling unit, or any room therein, available for lease for 
a term of less than 30 consecutive days. The ballot language is as follows: 

SHALL TOWN OF VAIL TAXES BE INCREASED $8,700,000 IN THE FIRST FULL FISCAL YEAR 
AND BY WHATEVER AMOUNTS ARE RAISED ANNUALLY THEREAFTER, BY THE LEVY OF A 
NEW TAX ON SHORT-TERM RENTAL ACCOMMODATIONS AT A RATE OF SIX PERCENT (6%) 
OF THE TOTAL CONSIDERATION PAID FOR SUCH ACCOMMODATIONS, TO TAKE EFFECT 
ON JANUARY 1 2026, WITH THE REVENUES FROM SUCH TAX TO BE USED TO FUND 
HOUSING ACTIVITIES, HOUSING DEVELOPMENTS, HOUSING PROGRAMS AND RELATED 
ACTIVITIES INSIDE AND OUTSIDE OF THE TOWN; AND SHALL THE REVENUES FROM SUCH 
TAX AND ANY INVESTMENT EARNINGS THEREON BE COLLECTED AND SPENT BY THE 
TOWN FOR THE ABOVE-STATED PURPOSES AS A VOTER APPROVED REVENUE CHANGE, 
WITHOUT REGARD TO ANY SPENDING, REVENUE-RAISING OR OTHER LIMITATION 
CONTAINED IN ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION OR ANY 
OTHER LAW? 

Is there already a short-term rental excise tax?  

No. Currently, short-term rentals pay a 4% general sales tax, a 0.5% housing sales tax, and 
1.4% lodging tax. These taxes are not specific to short-term rentals alone.  

Is there a sunset on collections?  

No. 

How would the money from 2A be spent?  

Revenues from the 2A tax can only be used towards funding housing activities, housing 
developments, housing programs, and related housing activities.  Current Priority Projects 
are included in the Town Council Action Plan which can be found here: 

https://performance.envisio.com/dashboard/Vail 

Can the money be used outside the Town’s boundaries?  

Yes, as long as the 2A funds are used for housing initiatives, housing developments and 
housing programs that would benefit the Town of Vail community.  

How are Town of Vail sales tax collections performing this year? 

Through August 2025, the Town has collected $31.2 million of general 4% sales tax 
revenue, up 2.8% from last year and 3.1% above budget. 

https://performance.envisio.com/dashboard/Vail


Who can vote on Ballot Issue 2A?  

Registered voters in the Town of Vail can vote on 2A. 
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Summary of Written Comments Received by the Town in Support of Ballot Issue 2A 
and Included in the “Eagle County Notice of Election to Increase Taxes Increase Debt 

and/or Referred Measures” 

The proposed 6% excise tax on short-term rentals is a fair, sustainable, and much-needed 
solution to address Vail's ongoing housing crisis. The tax would generate dedicated revenue 
to expand affordable housing options for the Town's critical workforce, ensuring Vail remains 
a vibrant and livable community for year-round residents. Vail cannot function without this 
workforce, and they deserve the opportunity to live in the community they serve. Without 
affordable housing, more of these workers will be forced to leave, weakening the local 
economy and social fabric. Short-term rentals are a driver for housing for employees who 
clean, manage, and support those rentals. STRs are assessed lower residential property tax 
rates (around 6.7%) compared to hotels, which are taxed at commercial rates (around 
27.9%), and hotels must meet stricter building codes. The Town Council's evaluation of 
different funding mechanisms and determination that a tax based on gross rental income 
was the most equitable way to address the diversity of STR types, sizes, locations, and usage. 
Vail's current total tax on STRs (10.8%) is low compared to other resort towns. Adding the 6% 
excise tax would bring Vail's total to 16.8%, placing it in the middle range among peer 
communities like Steamboat and Mt. Crested Butte. Revenue from 2A would be earmarked 
specifically for housing projects and programs which could include lowering construction 
costs, reducing rents or sales prices, and interest rate buy-downs—all of which aim to 
increase affordability. Vail has already seen success with housing efforts like Chamonix, Vail 
InDeed, Timber Ridge, and the Residences at Main Vail. 2A will allow that progress to 
continue and expand. It is important that 2A does not restrict STR licenses, limit their 
number, or change any zoning or property use rules. Instead, 2A ensures that the STR 
industry contributes fairly to solving a problem it helps create. 2A is a way for visitors to give 
back to the community they enjoy. A "yes" vote on Ballot Issue 2A is a vote for Vail's long-
term sustainability, because it would help fund essential housing, support the workforce, 
and preserve the community's character, without placing the burden on locals or businesses 
outside the STR sector. 

Summary of Written Comments Received by the Town Against Ballot Issue 2A and 
Included in the “Eagle County Notice of Election to Increase Taxes Increase Debt 

and/or Referred Measures” 

When Vail's 10.8% lodging tax is combined with common cleaning and management fees, 
guests often pay over 16% in added costs. The new 6% tax would raise that total to over 22%, 
potentially pricing Vail out of the competitive tourism market and deterring visitors. The 
proposed start date of January 1, 2026 would disrupt the ski season, because many 
reservations will already have been made and paid for. A previous increase of 0.5% caused 
confusion and frustration among guests and a 6% increase mid-season would be sudden, 
damaging Vail's reputation and creating logistical headaches for property managers. All 
businesses, not just STRs, contribute to the demand for employee housing and singling out 
STRs places an unfair burden on one segment of the economy. The Town Council's previous 
cancellation of the Booth Heights affordable housing project was an $18 million+ cost to the 



Town with no housing delivered. 2A lacks clear plans, timelines, or legal assurances that the 
tax revenue will fund affordable housing in Vail. 2A would raise relatively little, while larger 
projects in towns like Breckenridge aim for $30 million. The 2A tax excludes major resorts, 
which could be contributing significantly. 2A is an incomplete funding solution that leaves 
money on the table. STRs play a major role in Vail's tourism economy and reducing their 
profitability could lower property values, discourage investment, and push visitors 
elsewhere, ultimately harming local workers who depend on visitor spending. A general 
sales tax increase would be less harmful and more sustainable approach that could 
generate over $10 million annually, spreading the burden across all who benefit from Vail's 
economy. STR-related issues like noise, trash, and crowding are frustrating, but STRs are 
essentially businesses and should be regulated differently, not penalized through 2A's excise 
tax model. Though affordable housing is a critical need, 2A is the wrong tool at the wrong 
time. A "No" vote would allow for a fairer, more effective, and clearly defined plan. 

 


